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Santa Fe Springs Operators’ Chief 
Grievance In Intra-Field Quotas 


Hearing of protests from Santa Fe 
Springs operators opposed to methods in 
vogue for allocation of crude production 
quotas, which opened Friday, was ad- 
journed to permit protestant operators to 
file written complaints with the Com- 
plaint and Grievance Committee of the 
Central Committee. : 

Joseph Jensen, Associated Oil Co., who 
is chairman of the subcommittee, presided 
and invited discussion of all grievances. 
He announced that the hearing would 
continue as long as necessary to give 
every one an opportunity to express his 
views, but in order to facilitate this pro- 
gram, he requested that written protests 
be filed with the committee not later 
than Wednesday, Aug. 1, and rebuttals 
not later than Friday, Aug. 3. No hear- 
ing will be held this week. The commit- 
tee desires to have ample time to study 
these written statements and their sup- 
orting evidence. : 

‘ At the opening session, Union Oil Co. 
was the principal protestant. Through its 
petroleum engineer, A. C. Rubel, Union 
presented in written form its complaint 
not alone against the method of crude 
allocation now in effect, but also against 
the delays which have prevented an earlier 
airing of these grievances. A representa- 
tive of Alfonzo Bell presented the land- 
owner’s views of inequities resulting from 
lease restrictions. é 

As the hearing proceeded it became ap- 
parent that the chief grievance of Santa 
Fe Springs operators hinges on the meth- 
od of intra field allocation of crude quotas. 
Some of the larger companies, like 
Union Oil, with large acreage only part- 
ly developed and with line wells offset by 
closely drilled town-lot parcels, feel that 
the new method of allocation works to 
their disadvantage, while the smaller inde- 
pendents in some cases are no better 
satisfied. Each seeks relief from what is 
considered inequitable quotas which per- 
mit unfair drainage of properties and 
unsatisfactory potentials. fi 

Mr. Rubel, at the outset of his state- 
ment, protested against the method now 
in effect,—the graduated principle of cur- 
tailment,—“a principle which we think is 
unsound.” He expressed himself in favor 
of a return to crude allocations based on 
a straight percentage of potentials. He 
contended that the graduated method in- 
variably penalized those companies which 
from the outset of curtailment have made 
the greatest contribution toward its suc- 
cess. In support of this statement he 
pointed to the fact that Union Oil prop- 
erties, which represent 37.16% of present 
productive acreage at Santa Fe Springs, 
are but sparsely drilled—(7.30 acres per 
well)—compared with offset development 
(2.26 acres per well.) 

Two of the principal offending com- 
panies—the Getty interests and Bellview 
Oil—he explained, had already produced 
far beyond a fair and equitable share of 
oil. He added that “Hell’s Half Acre” 
on which Getty interests have drilled 14 
wells to approximately one acre, and the 
Bellview lease with six wells to approxi- 
mately 35/100ths of an acre, are the two 
most intensively drilled and produced 
areas in the world. “These properties, 
with production rates of 8,412,592 bbls. 


and 13,337,734 bbls. per acre respectively, 
have produced 27 times 100% of their to- 
tal cubical content.” 

Under the “law of capture” this does 
not mitigate or impugn these companies’ 
rights to so produce, said Mr. Rubel. But, 
he pointed out, his company did not feel 
that it was being given an equal break 
under the new graduated method which— 
because of fewer wells of larger produc- 
tion—gives it a comparatively smaller 
allotment than the offsetting wells which 
are still producing. 

The average potential of Union Oil 
wells is 207 bbls. daily, against a field— 
less Union—of 88 bbls. Average curtail- 
ment for Union wells is 53.53% and av- 
erage curtailment of the rest of the field 
is 39.17%. 

In support of his contention, Mr. Rubel 
presented a chart showing a hypothetical 
production curve whereby he sought to 
prove the interrelationship of drainage 
and to show how, for instance, a 400-bbl. 
well conceivably would maintain a rela- 
tively higher potential (through drain- 
age of undrilled acreage which it offsets) 
than an 800-bbl. well, thereby receiving 
—under the present allocation method—a 
relatively higher allotment than the 800- 
bbl. producer. 

This contention brought forth consid- 
erable argument, and Mr. Rubel was ad- 
vised by the chairman to submit his argu- 
ment when his written protest was filed 
with the committee. 

At this point J. Howard Marshall, rep- 
resentative of the Petroleum Administra- 
tive Board who, in behalf of the govern- 
ment attends all hearings, explained the 
Board’s position with respect to intrafield 
and interfield crude allocation quotas. The 
point was raised by a representative of 
one of the larger independent companies 
operating at Huntington Beach, who 
charged that the graduated principle now 
in use, while favoring his company at 
Santa Fe Springs worked a correspond- 
ing hardship at Huntington Beach, and 
that the Administrator’s representative 
was partly responsible because—as the 
federal representative of the Petroleum 
Administrative Board—he had cast his 
vote in favor of the uniform method, 
based on one barrel per 200 ft. of depth, 
plus the graduated percentage of the re- 
maining potential, which applies to all 
fields and was put into effect the first of 
May and used, with some modifications in 
certain areas, in establishing the July 
quotas, 





Central Committee Unchanged 


Annual elections of field committees re- 
sulted in practically no changes of im- 
portance, and no change whatever in the 
personnel of the Central Committee. 
Members of this committee comprise the 
chairman of each field committee, with 
Ralph B. Lloyd retaining the chairman- 
ship of the Central body. Mr. Lloyd was 
appointed by Oil Administrator Ickes and 
remains in this capacity for the 1934-35 
period. 

Nominations for the field committee 
members, chairmen and vice chairmen, 
began in June and balloting by the vari- 
ous districts since has been in progress. 


Greenwood Now With 
Elliott Core Drilling 


D. H. Greenwood, formerly of the D. 
H. Greenwood Corp., who in 1923 in- 
vented and brought out an expansion pis- 
ton for slush pumps, in 1924 a safety 
throttle valve for drilling engines, and 
later a wire line lubricator, sucker rod 
spider and more recently a_ lubricated 





stop cock, is now with the Elliott Core 
Drilling Co. At present, Mr. Greenwood 
is developing a new type of stop cock, 
the seats of which can be renewed while 
the valve is in the line and under pres- 
sure, without removing valve body or 
plug from the line. 

The valve is now under test, and will 
go into production within the next few 
weeks. Elliott Core Drilling Co. plans 
to take over the sale and manufacture 
of all of Mr. Greenwood’s products. 


Santa Barbara Land Leased 


North American Oil Consolidated of 
San Francisco has taken over a block of 
leases covering parts of Rancho La Go- 
leta, Santa Barbara county, from Richard 
R. Crandall of Los Angeles. The leases 
and assignments have been recorded at 
Santa Barbara. Leases cover parts of the 
Edgar O. Campbell et al., A. J. Haver- 
land, A. G. Poulin, Francisco Miratti, and 
S. C. Pinkham properties. 


Lakeview Land Leased 


Thos. D. Campbell, a former grain 
raiser of the Dakotas and Montana, now 
a resident of Los Angeles, has leased 
the old Lakeview gusher property at 
Maricopa from the Merrit Annex Oil Co. 
(Julius Fried et al.), and will immediately 
attempt to restore the well to production. 
Mr. Campbell recently returned from 
Russia, where he was employed to in- 
struct the people in large scale farming. 


Lee Ready To Drill 


After a brief delay, the Lee Oil Co. 
is now getting ready to drill its Seale 
No. 1, sec. 5, 30-29, Edison. Material 
Bill 











for the derrick is on the ground. 
Lee is in charge. 
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New Ickes Production Order 
Divides State Into Districts 


The Los Angeles Basin, the coastal 
area, and the San Joaquin Valley are to 
be considered separate entities in the fu- 
ture in formulating production allowables, 
with refinery demand for crude from each 
district to be the determining factor in 
the amount to be produced. The state 
quota will be set, and then will be sub- 
divided among the three districts accord- 
ing to “consumptive demand.” 

The amount of excess production of 
operators who have not complied with 
curtailment will be placed in a “suspense” 
account, which is to be carried until a 
determination of its disposition is made by 
the oil administration at some future date 
not yet determined, “It being apparent 
that serious disruption of the established 
and expected flow of oil in commerce and 
adverse effects to the Pacific Coast Pe- 
roleum Agency and Refiners’ Agreements 
might result if the absorption of all past 
over-production were required during 
July, it is hereby ordered that all past 
over-production in California since Sept. 
8, 1933, be placed in a suspense account, 
as of June 23, 1934, the effective date of 
the aforesaid agreements, conditioned up- 
on strict future compliance to all orders 
issued pursuant to the code.” 

Those two paragraphs are, in brief, 
the main points of the order of July 26, 
and made effective as of July 1, issued 
by Secretary” Ickes, and aimed at the 
stabilization of the California oil industry. 

Further, the administrator has _ pre- 
scribed the method of allocation of pro- 
duction of wells and properties as fol- 
lows: 

(a) A minimum allotment to cover the 
average daily lifting cost, not less than 
five barrels per well nor less than one 
barrel per 200 ft. of producing depth, 
except that wells which do not produce 
the latter amount of oil shall be allowed 
their full production. 

(b) An additional allotment equalling 
an appropriate graduated percentage of 
its normal potential remaining after the 
minimum allotment, the total well quota 
to be the total of (a) and (b). The totals 
of all wells in an area will be the total 
allotment for the area. 

(c) Field committees shall recommend 
adjustments of base quotas when condi- 
tions warrant them, but such adjustments 
shall not increase the total allotment of 
the field. 

(d) In new fields having an approved 
well-spacing program, wells drilled on 
smaller acreage shall have their allot- 
ments lowered, in order not to penalize 
the spaced wells. 


(e) When quotas have been determined 
and approved, they shall be released as 
operating schedules by the umpire, and 
shall be the basis of all auxiliary and 
supplemental schedules and accounting 
procedure. These schedules shall be cor- 
rected and issued monthly. 

(f) There shall be no deviation from 
this procedure except by the administra- 
tor’s express authority and approval. 

According to the order, the propor- 
tionate loss of quota “merited by the 
total depletion incurred by the current 
production . . . within each district” shall 
be subtracted from “consumptive de- 
mand,” and “an amount equal to the total 
allotments to new units of supply (in- 
cluding new wells and previously shut-in 
properties)” shall be added to “consump- 
tive demand”. If the result is not equal 
to the state quota, an adjustment shall 
be made. “It is the intent of this pro- 
vision to promote an orderly transfer of 
consumptive demand from any district or 
districts where accessible supplies of 
crude petroleum are declining in relation 
to such supplies in any other district or 
districts.” 

Monthly adjustments as between pools 
of a given district shall be made, in the 
following manner: 

(a) An adequate reduction in quota to 
reflect the proportionate shrinkage in the 
status of each pool as a source of supply 
and the quota lost by reason of the de- 
depletion incurred from the production of 
the previous month. Depletion sustained 
by a pool for any month shall be meas- 
ured by comparing the actual production 
of a pool for any month with the indi- 
cated accessible supply of petroleum still 
recoverable from currently productive 
wells in such pool as shown by official 





DRILLING SUMMARY 


Oil field operations reported during the 
week ended July 28, show 7 notices to drill 
new wells filed, as compared with 9 during 
the previous week. 1 was in Long Beach, 
2 in Santa Fe Springs, and 4 in Kern 
county. Total new wells this year, 319, as 
compared with 364 at the same date last 


year. 
Deepening or redrilling jobs numbered 8, 
as compared with 17. Total to date, 377; 


to same date last year, 523. 


Abandonments numbered 4, as compared 
with 5. Total to date, 178; to same date 
last year, 206. 


Detailed list of notices follows on page 
15. 
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production records on file in the office of 
the umpire. 

(b) An adequate addition in quota to 
reflect the proportionate expansion in the 
status of each pool as a source of supply 
gained by reason of the accretion result- 
ing from the completion of new wells and 
the resumption of previously shut-in prop- 
erties, provided, however, that the total 
of the allotments assigned to new and 
previously shut-in wells during any six- 
month period shall not exceed the total 
shrinkage of pool quotas resulting from 
depletion and the suspension of produc- 
tion, 


_ (c) An adequate and proportionate ad- 
justment of the total of the pool quotas 
of each district, as adjusted for deple- 
tion and accretion, to meet the current 
district quota, except that such propor- 
tionate adjustment shall affect only the 
remaining allotment of each pool after 
subtracting the minimum allotment. 

It is the intent of the foregoing adjust= 
ment provisions to promote an orderly 
transfer of consumptive demand from any 
pool or pools within a district where 
accessible supplies are declining in rela- 
tion to such supplies in any other pool 
or pools within the same district. It is 
also the intent of the foregoing provisions 
to make the law of diminishing returns 
operative against the drilling of more new 
wells than are required to absorb prop- 
erly the total quota lost because of deple- 
tion as hereinbefore determined. 

All identifiable oil coming from one 
pool ‘or field shall be accounted and 
charged as part of the production of that 
pool or field, and within each pool or 
field all oil identifiable as the production 
of some well, property or operator shall 
be charged to such operator, regardless 
of his disposition thereof or the proceeds 
therefrom. 


All unidentifiable oil coming from one 
pool or field shall be charged ratably 
against the known production of those 
wells, properties and operators known to 
be the source thereof, of if such are not 
known, to the pool or field as a whole. 

No oil shall be charged against an 
operator directly or indirectly unless he is 
a contributor to a common lot of uni- 
dentifiable production which must be 
charged to the pool or field. 

Other points in the order are that the 
umpire, in addition to his regular alloca- 
tion schedule, shall also publish a “Crude 
Oil Purchasing Schedule” which will be 
the amount of oil that can legally enter 
into commerce “both within and without 
the state of California.” Transfers of 
allotments among fields, new _ pools 
and old pools are prohibited; trans- 
fers among old pools of the same field, 
companies in the same pool, properties in 
the same pool, and wells in the same 
property are permitted, subject to the 
rules governing such transfers. 
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Refining Committee Protests August 


Gasoline Allowable Of 4,954,000 Bbls. 


A formal protest from the regional re- 
fining committee, joined by the Pacific 
Coast Petroleum Agency, will be submit- 
ted to the Oil Administrator through the 
Regional Committee chairman, L. P. St. 
Clair, on the drastic reduction in allow- 
able gasoline production for August. 

The committee will base its protest on 
the grounds that the figure set by the ad- 
ministrator, 4,954,000 bbls., is entirely in- 
adequate to the needs of the marketing 
division of the California industry. The 
figure set by the administrator compares 
with a request of the California industry 
for an allotment of 5,780,000 bbls. This 
latter figure called for a withdrawal of 
400,000 bbls. of gasoline from storage dur- 
ing August, while the figure set by the 
administrator calls for a withdrawal of 
1,430,000 bbls. during the month. It is 
for the latter reason that the Agency is 
joining in the protest, saying that such 
an excessive withdrawal from storage 
during one month would jeopardize the 
existence of the marketing agreement al- 
most before it got started. 

With regard to the marketing agency, 
the present allocation of gasoline would 
work a double-barreled hardship. In the 
first place, the purchasing members have 
guaranteed a definite percentage of the 
market to each refinery. They are also 
the holders of the stocks, and maintain 
this market while at the same time pro- 
ducing gasoline and withdrawing 1,430,000 
bbls. of it from their storage. This proce- 
dure will result in the purchasing com- 
panies’ having to shut down their refinery 
operations in order to withdraw the re- 
quired amount of gasoline from storage. 
At least one purchasing company, to com- 
ply with the order, would have to shut 
down its entire refining operations by 
Aug. 13, which would prohibit its produc- 
tion of other refined products, thus penal- 
izing it to the extent that it would lose 
those sales, as well as forcing it to lay 
off a number of men for more than half 
a month. ; ‘ 

Another point in connection with the 
matter is that the admiistrator is not con- 
sistent in his orders. With a total gaso- 
line allowable of 4,954,000 bbls. for Au- 
gust, he also allows crude production of 
490,000 bbls. per day, which amount far 
exceeds the amount necessary if gasoline 
production is to be held to the level or- 
dered. ° ° : 

The allocation was made with the idea 
of getting California stocks of gasoline 








Regina To Drill New Well 


After drilling about 3000 ft., the Regina 
Oil Co. (H. M. Perlman et al.) is ex- 
pected to abandon the wildcat it took 
over on sec. 26, 10n-14w, northwest of 
Willow Springs, Kern county, and start 
a new test on the adjoining sec. 27, select- 
ed by the company’s geologist, John P. 
Hight. The old well was started by an- 
other company and was taken over by 
Regina. Some good showings of oil 
and gas were reported from time to time 
both by former operators and by Re- 
gina, but the conclusion has been reached 
that the location is in a fault. The ven- 


ture is purely wildcat and located fully 
from present 


100 miles production. 


down to economic levels. It is true that 
those stocks are now far too high, but 
the point that is overlooked by the allo- 
cation committee is that the stocks are 
in strong hands, being held by four or 
five major companies, and are not a threat 
to the market. 

The allocation committee is made up of 
a representative of each refining district, 
each of whom submits a request for the 
amount of production his district wants 
during the month, but the California 
member is under a handicap in that all 
the other representatives, in the general 
meeting which finally determines the total 
for each district, vote his request down, 
feeling that they should force California 
storage to economic levels. 

In such a case, a board of review con- 
siders the matter, but the board of review 
is composed of practically the same mem- 
bers as is the allocation committee, and it 
usually agrees with the allocation com- 
mittee. The next step is to the Adminis- 
trator, who, in turn, relies upon the allo- 
cation committee for his rulings. The net 
result is that California does not get very 
far with protests. 


Piru Oil Down 915 Ft. 


Piru Oil Co. (Hugh Stewart et al) was 
down 915 ft. when Monday’s report was 
made in its Piru Canyon test, where it 
obtained Lower San Fernando at 500 and 
Modelo at 800. Brown shale with streaks 
of gray sand was being encountered. Oil 
is expected somewhere between 1600 and 
2000 ft. Cable tools are being used. W. 
R. Allen, formerly Shell’s superintendent 
at Bakersfield, is in charge. 


Texas Co. Enters New Field 


The Texas Co. has started work on its 
Mateo Smith No. 1, sec. 14, 30-28, Moun- 
tain View, to offset G. P.’s Brantley No. 
1 on the east and Union’s Kernco No. 1 
on the west. This is Texas’ first activity 
at Mountain View. 








Partial List Of 
Allowables Given 


Although complete schedules will not 
be ready until the end of the week, new 
allowables, under the administration’s or- 
der of 490,000 bbls. per day for August, 
for some of the fields of the state have 
been issued. 

Elwood is allowed 11,480 bbls. per day 
in August, against 11,845 in July; Ven- 
tura ave., 26,945 against 26,330; Kettle- 
man, 62,800 against 66,600; Dominguez, 
19,135 against 19,960; Midway, 33,135, 
against 34,155; Long Beach, 64,590, 
against 66,115; Santa Fe Springs, 37,795, 
against 39,105; Huntington Beach, both 
old and new, 40,520, against 45,125. 

In this list, Kettleman Hills and Hunt- 
ington Beach take the biggest cuts. 





Oil Excepted From Discount 


Washington—President Roosevelt’s re- 
cent order permitting bidders operating 
under codes to quote to government agen- 
cies 15% below code minima does not ap- 
ply to the oil code, according to an opin- 
ion by the Petroleum Administrative 
Board. The board held the order was 
applicable by its terms only to industries 
covered by codes which require prices to 
be filed with their respective code author- 
ities. 

The board said: 

“The petroleum code provides for open 
price posting by the companies. It does 
not require any price to be filed with 
the Planning and Coordinating Commit- 
tee or any of its subcommittees. Inas- 
much as no prices are filed with the com- 
mittee, the executive order permitting 
bids of 15% below filed prices cannot 
be cosnidered applicable to the oil indus- 
try.” 





Authorize Price Committees 


Washington—The oil administration 
has authorized the Planning and Coordin- 
ating Committee to establish local com- 
mittees to deal with gasoline price wars 
and negotiate settlements in areas as 
price wars arise. 


California Little Affected By Ickes’ 
Orders Governing Drilling Contractors 


California is not likely to be affected by 
the movement to fix drilling prices to be 
charged by contractors because of the 
small amount of work done here under 
contract. Mid-Continent companies have 
practically all their work performed by 
confract and many of the largest opera- 
tors do not even maintain a drilling de- 
partment. 

Secretary Ickes has just authorized 
state drilling practice committees to as- 
certain the fair economic cost of drilling 
within their areas. Their figures, if ap- 
proved by the Petroleum Administrative 
Board, will be made the basis for deter- 
mination of proper minimum charges for 
drilling under contract. The Kansas com- 
mittee has already recommended $3.64 
per foot for drilling with steam rotary 
equipment in zone No. 3 in that state. 
This figure has been approved at Wash- 
ington. 





Secretary Ickes has ordered, in connec- 
tion with his approval of this order, that 
no drilling employee shall work more 
than 936 hours in each six-month period. 
Employers who permit them to exceed 
this figure would be held in violation of 
the code. Eight hours constitutes a maxi- 
mum day for drillers and 48 hours a 
maximum week under this order. Men 
working eight hours are entitled to one 
day off in seven. Whenever 936 hours 
have been worked, an employee must lay 
off until the end of the six-month period. 
Emergency work may exceed eight hours 
but not more than 16 hours in two con- 
secutive days. Contractors are forbidden 
to make any concessions to get desired 
business. The order was recommended to 
the Secretary by the Planning & Coordi- 
nating Committee, the Petroleum Admin- 
istrative Board and the Petroleum Labor 
Policy Board. 





















August 2, 1934 


CALIFORNIA OIL WORLD 





Edison Structure Seems Destined 


To Be Scene Of Big Drilling Activity 


For the development of the Edison 
structure so as to constitute a complete 
test of its possibilities from Edison sta- 
tion on the north, southeast to Caliente 
Creek, all within the limits of township 
30-29, the A. T. Jergins interests of Long 
Beach, have submitted to Umpire Pem- 
berton and received approval of 12 lo- 
cations to be drilled in the near future, 
not all at once, but each as equipment is 
released by completion of another well. 
Jergins interests (A. T. Jergins Trust and 
Monterey Exploration Co.) now have 
four outfits busy. 

The 12 wells are as follows: Hershey 
No. 1, center se%4jse%4se% sec. 14; W. H. 
Andrews No. 1, center of ne4nw4sw% 
sec. 23; Barclay McCowan No. 13-1, cen- 
ter of sel44sw%se% sec. 13; Barclay Mc- 
Cowan No. 25-1, center nw4nw4nw% 
sec. 25; Johnson No. 1, center of sw% 
sw4nw% sec. 24; R. R. Andrews No. 1, 
center sel4se4sw sec. 23; Wildman No. 
1, center of the sw%4ne%4ne% sec. 24; 
Grayson No. 1, center of se%4se%4sw% 
sec. 10; Smithwick No. 1, center of the 
sw%4swh\ne\ sec. 24; Ross No. 1, center 
of the sw%4se%4ne\4 sec. 24; Citizens No. 
1, center of the se4sw%4sw% sec. 14; Os- 
borne No. 1, center of the se4se4swi4 
sec. 15. 

Of the 12 wells to be drilled by Jergins, 
four are to be located on sec. 24, two on 
sec. 23 and one each on secs. 25 and 13. 
The four sections adjoin, sec. 24 in the 
center, sec. 23 lying immediately to the 
west, sec. 25 to the south, and sec. 13 to 
the north. Thus e¢ight wells or two-thirds 
of the entire number will be concentrated 
in three sections in the center of the pres- 
ent activity. 

Barnsdall has commenced one well, 
Slininger No. 1 on the ne% sec. 26, and 
has three other locations on the same 
section. Jergins McCowan No. 1-25 off- 
sets Barnsdall’s Slininger. On sec. 23, 
Jergins’ two Andrews wells will offset 
Barnsdall’s location on the ne™% sec. 26 
and Shell’s anticipated locations on sec. 
22 to the west. Section 24 is divided into 
somewhat smaller leases than some 
others. Jergins’ Johnson No. 1, which 
offsets Gilmore’s Stockton, on sec. 23, is 
located so as to force early offset work 
by The Texas Co. on its two C. R. Blod- 
get leases on the s&% sec. 24, and the 
Smithwick well will have to be offset by 
East Puente on the n%sw% sec. 24, 
which last will in turn force Texas tg fur- 
ther drilling on the Blodget lease. Her- 
shey No. 14, at the southeast corner of 
sec. 14, makes a ninth well in the center 
of activity and its success will force Jer- 
gins itself to drill three additional offsets 
to protect other leases. 

Jergins’ northwestern outpost on the 
approved list is Grayson No. 1, sec. 10, 
where success will force General Petro- 
leum to protect fee land it holds on three 
sides. McCowan No. 25-1 is Jergins 
southeast outpost on the list. A. T. Jer- 
gins Trust has the lease on the whole of 
sec. 25. Ohio has made a location on sec. 
36 adjoining on the south. 

Indications point to the likelihood of 
close to 30 wells being drilled before Jan. 
1, 1935, if the first drilled show the Edi- 
son structure to be as great in size as now 
appears to be the case. The number of 


wells started this year may easily exceed 
the above figure if conditions are favor- 
able. Compared with Mountain View, 
drilling is quite shallow and inexpensive. 

The Jergins, father and son, have al- 
ways been enthusiastic over the prospects 
of the Edison structure. They have been 
reported as declaring that they expect it 
to prove to be one of the largest in Cali- 
fornia, greater than the Mountain View 
area. Only at one point has the limit of 
the Structure been determined by actual 
drilling, viz.: on the line of sec. 24, 30-29, 
and sec. 19, 30-30, where Elyod Petroleum 


Tevis 3 Makes 1161 Bbls. 


Pongratz Petroleum Co. reports getting 
a potential of 1161 bbls. in its Tevis No. 
3, sec. 10, 27-28, Mt. Poso. The cut was 
3%. The well is completed in the Lower 
Vedder at 1840 ft. with 10-inch casing 
cemented at 1720. All three Tevis wells 
have come in for more than 1000 bbls. 
daily on the pump. 


Barnsdall Spuds At Edison 


Barnsdall has spudded in its Slininger 
No. 1 on the ne% sec. 26, 30-29, Edison 
(Duff) structure, the first of the four 
wells for which it has made locations. 








has just failed to get production and has 
abandoned its well. 
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New Sources Of Supply 


EW sources of supply for the oil industry will be 
imperatively needed within the not distant future, 
in the opinion of many whose experience and 

training should qualify them to speak with consider- 
able authority. We think they are right. That their 
opinion is concurred in by practical operators and ex- 
ecutives is shown by the amount of wildcatting that 
is getting underway in California and elsewhere. Both 
new fields and extensions of older areas are being 
sought. The next year ought to witness wide activity 
in the quest for oil. This activity will take the form 
both of drilling in new areas and of deeper drilling in 
older fields. 


Of course, just how soon and to what extent we 
shall need to utilize new sources of oil supply will de- 
pend greatly upon revival of industry at home and 
abroad. While these matters are unpredictable, we 
believe that we are going to see a much greater re- 
vival of general business during 1935 and 1936 than 
we have had since 1929. 


Railroad developments are favorable to the oil in- 


dustry. True, the use of the internal combustion en- 
gine instead of the steam locomotive will replace a 
large amount of fuel oil on lines using oil fuel, but at 
the same time the change will open the door to wider 
use of other oils which now find a market only with 
great difficulty. Use of fuel oil by steam locomotives 
is by no means as great as many imagine it to be, 
coal still being extensively used throughout the nation, 
especially in hauling freight. Everything now points 
to the complete displacement of steam as railway mo- 
tive power in the course of time. If this change re- 
vives the railroads to the extent which now seems rea- 
sonable, oil should find a much greater market in their 
operation. Indeed, we may properly expect that with- 
in a short time railroads abroad will be forced to adopt 
the new motive power. If so, we may be thus enabled 


to regain and hold a fair export trade despite the 
strong foreign competition which we know we shall 
encounter in the immediate future. 

Marine use of fuel and diesel oil has increased great- 
ly during the last few years notwithstanding the 
worldwide business depression. World business revival 
should greatly enhance the market for oil at sea. Ex- 
pansion of aviation will create another huge demand 
for oil and its products. 

With everything considered, the immediate future 
of the oil business is bright. 





Communistic Activity 


OMMUNISTS have certainly made some remark- 
C ably dangerous progress in their attacks upon 

American industry. The Pacific coast longshore- 
men’s strike and the California agricultural labor trou- 
bles have furnished concrete evidence of their activi- 
ties, how they have organized, in their own interests, 
labor which formerly remained unorganized, and how 
successful they have been in breaking into the ranks 
of the old trade unions. 


What attempts have been made to break into the 
oil industry and what degree of success have Commu- 
nists met? We do not know, and we doubt if the 
operators know. They ought to know and should make 
it their business to know at once. The I.W.W., fore- 
runners of the Communists, years ago made several 
attempts to get into the industry. None of them met 
with the least success and attracted scarcely any no- 
tice. The present movement has met with more suc- 
cess in other lines than did the I.W.W. and is much 
more dangerous. The oil industry ought to be on 
guard. 

Communists in the employ of one large California 
oil company were or are sufficiently numerous to is- 
sue a small mimeographed publication devoted to their 
propaganda, one copy of which we have seen. We are 
unable to say what other numbers have been issued, 
but the fact that even one publication of this type has 
been possible is disquieting. 
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Repercussions of the Austrian disturb- 





ance and European “war scares” were 
felt in the New York Stock Exchange 
when the sharpest break of the year last 
Thursday carried an already weakened 
market to new lows for the year. 

* * * 


Oil issues followed the decline which 
swept the entire list, but since the oils 
had been subjected to a thorough mark- 
down during the week’s precipitate selling 
previous to the Thursday landslide, the 
group gave better account of itself than 
almost any other group on the Big Board. 
This was particularly true of strongly in- 
trenched dividend-paying issues which 
showed stubborn resistance to the selling 
atttck. 

* *k * 

Standard of New Jersey held firm 
around 41% and S. O. of California at 
31%. Assaults on these two issues proved 
fruitless and resulted in but fractional 
declines. Compared with the previous 
week these issues were down from 3 to 
4 points. Mexican Seaboard and Houston 
—two recognized speculative issues—were 
shaken hard. The former dipped to a 
fraction under 25, while Houston touched 
a low of 13%. Texas and Atlantic Refin- 
ing were both off, the former to 20 and 
Atlantic to 21%. 

* # 

Continental Oil, Union Oil, Socony- 
Vacuum, Asphalt and others of this group 
which has ranged anywhere from 18 to 
22 for the most of the year, were carried 
down to 15% or less. Phillips also 
dropped under 15. Secondary group is- 
sues like Tide *Water Associated, Pure 
Oil, Ohio and others were all down under 
10, while Shell Union, Barnsdall and one 
or two others were down around 6 to 6%. 
While industrials moved up about 2% 
points on the Friday close the oils failed 
to follow the rally. 

: * % 

General Asphalt Co. evidently has been 
aided by the road-building program which 
has taken place throughout the country 
the last year. Report of Asphalt and its 
subsidiaries for the 12 months ended June 
30, 1934, shows net profit of $155,712 af- 
ter charges, depreciation, taxes, etc., equal 
to 40c a share on 386,224 shares of $10 
par common stock outstanding at the 
close of June. This compares with net 
loss of $727,510 for the preceding 12 
months. Gross sales totaled $8,054,938, 
against $6,083,721. 

* * * 

Atlantic Refining has been forging to 
the front notwithstanding the more or 
less disturbed conditions within the mar- 
keting division which have prevailed for 
several months. Earnings for the second 
quarter show greater improvement for 
the second quarter with the exception of 
1932 than for any preceding similar quar- 
ter since 1929. 

* ok * 

Net profit for the first six months 
amounted to $2,990,000, or equivalent to 
$1.12 a share on 2,665,904 shares—the 
most satisfactory first half in several 
years, for Atlantic more than earned its 
annual dividend of $1 a share. Of this 
amount, preliminary figures indicate that 
89c was earned during the second quar- 
ter when net earnings were $2,377,000. 
Second quarter of last year included a 


FINANCE 


special profit on sale of properties amount- 
ing to $1,320,000. This sale increased net 
for that quarter to $2,125,000, 78 a 
share. 

* k * 


Atlantic’s third quarter net for 1933 
was higher than in the peak year, 1929. 
This was due to profits skimmed from 
gasoline manufactured from low-priced 
crude. Such advantageous purchases have 
not been possible this year, consequently 
such sharp advance as was witnessed last 
year is not anticipated this year. 

* *k * 


Allied Petroleum Corp. reports a profit 
for the first half of the year of $5294 af- 
ter loss on abandoned equipment, depre- 
ciation and depletion, but before provi- 
sion for federal income taxes. As of 
June 30, current assets were placed at 
$40,288, which included $24,807 cash. Cur- 
rent liabilities were $10,253. In his letter 
to stockholders, President J. B. de Maria 
notes that sales for the first half amount- 
ed to 144,821 bbls. of crude, which, to- 
gether with gas and gasoline sold, pro- 
duced a gross income of $121,278 after 
payment of royalties. 

* x 


Occidental Petroleum Corp. reported 
net earnings for the first six months, af- 
ter all charges including federal income 
taxes, of $19,113, equivalent to 3c a share 
on the 630,000 shares of $1 par value 
capital stock outstanding. This compares 
with net of $34,443 after like charges, 
equivalent to 5c a share reported for the 
corresponding period a year ago. 

* *k 

Occidental has stood by stockholders 
during the lean years by a dividend pol- 
icy of paying out all net earnings in the 
form of dividends. There is no fixed 
rate of dividends. Whatever is in the 
till at the end of the period is distributed 
on a per share basis. For the first half 
of this year dividend payment amounted 
to 2c a share. During this period the 
company sold 87,635 bbls. of crude at an 
average price of $1.13 a barrel, as against 
161,866 bbls. at an average price of 95%c 
a barrel. Production for the first half 
of the current year averaged 484 bbls. 
daily, as against 894 bbls. in 1933. 

* * * 


Operating on a strictly royalty basis, 
Occidental has very little overhead. Its 
properties are under lease to Universal 
Consolidated (controlled by Richfield) 
which is under contract to do the drilling 
—the expense of which is deducted from 
earnings out of the sale of production. 
After this deduction, net income from 
such sale is divided on a 55-45 basis, with 
Universal taking the big end of the prof- 
its. Richfield has a contract for the oil. 

* ok Ok 

Sun Oil Co. as of June 30, reports that 
current assets, including $5,441,240 cash 
and marketable securities, amounted to 
$25.960.033, and current liabilities were 
$9,243,551. 

* ok Ok 

This compares with cash and market- 
able securities of $4,028,689, current as- 
sets of $23.267,330 and current liabilities 
of $6,642,985 on June 30, 1933. 

* ok 


The year to date has shown marked 
improvement for Texas Pacific Coal & Oil 
Co. For the June quarter net loss was 


$86,228 after taxes and other charges, as 

against net loss of $219,798 a year ago. 

For the six months ended June 30, net 

loss was $125,794, against $472,780 for the 

similar half of 1930. 
* cd * 

Tide Water Associated Oil and sub- 
sidiaries report for the June quarter con- 
solidated net profit of $1,247,423 after 
charges and income taxes. This is equiv- 
alent after dividend requirements on the 
6% preferred, to 5c a share on 5,629,227 
shares of common, The company holds 
369,737 shares in its treasury. Net for the 
first quarter totaled $1,430,962, equal to 
8c a share on 5,618,672 common shares, 
and for the June quarter a year ago net 
profit was $1,413,082, or 7c a share. 

* cs ok 

The year to date, therefore, has been a 
profitable one for the Tide Water Asso- 
ciated group with net profit of $2,678,385, 
equivalent to 14c a share on 5,629,227 
common shares after preferred dividends. 
Current assets as of June 30 totaled $52,- 
544,751, including $14,165,295 cash and 
government and other short-term securi- 
ties, and current liabilities amounted to 
$9,518,224—a ratio of 5.5 to 1. On June 
30 last year, current assets totaled $46,- 
922,671, including cash and other secur- 
ities of $12,890,643, and current liabilities 
totaled $9,302,393. 


Tide Water Oil and subsidiaries report- 
ed net profit of $1,513,189 for the June 
quarter after the usual deductions, equal, 
after dividend on 5% preferred, to 58c a 
share on 2,191,823 common shares, against 
$1,011,969, or 35c a common share in the 
first quarter, and $1,167,078, or 41 cents 
in the June quarter last year. For six 
months, net profit was $2,525,158, equal 
to 93c on the common. 


For years, Associated Oil has been the 
mainstay of the Tide Water Associated 
group, but marketing conditions on the 
Pacific Coast have not been conducive to 
fancy profits this year, and the east coast 
company has outstripped the California 
subsidiary which is the West Coast oper- 
ating subsidiary of the parent group. For 
the June quarter Associated and its af- 
filiates report consolidated net profit of 
$27,747 after income taxes and the usual 
charges, equal to 1c a share on 2,290,412 
shares of capital stock which is about 
98% owned by the Tide Water Associ- 
ated. 

* Ok * 

Gasoline price wars were the disrupting 
factor in profit elimination, as earnings 
in the second quarter reflected the low 
prices for refined products which prevailed 
the most of the quarter. In the first 
quarter net profits totaled $718,208, or 31c 
a share. Total net profit for the six 
months was $745,955, equal to 32c a share, 
as against $529,086, or 23c a share in the 
first half of 1933. 


Pan American Petroleum & Transport 
and subsidiaries reported for the March 
quarter consolidated net loss of $263,209 
after taxes and charges. This compares 
with a net loss of $1,245,194 in the first 
quarter of 1933. 

x *k * 

North American Oil Consolidated re- 
ports for the first six months of 1934 net 
profit of $147,424 after royalties, taxes and 
charges, equivalent to 54c a share on out- 
standing stock. This compares with a 
net profit of $78,239 in the first half of 
1933, equal to 28c a share. —E. R. H. 
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Industry Rebuttal Expected On 


Price Hearing On Fuel Oil 


Representatives of the oil industry are 
expected to hold a hearing before the Pe- 
troleum Administrative Board to rebut 
charges by consumers at Monday’s hear- 
ing that prices for fuel oil on the Atlantic 
Coast are excessive. At least that is the 
understanding here, although Washington 
dispatches reporting the hearing on Mon- 
day say nothing about any further hear- 
ings but declare that briefs will be filed 
in support of present prices. The press 
announcement released by the Board last 
Friday states that parties would be heard 
in the following order: (a) Consumers of 
fuel oil or their representatives; (b) deal- 
ers in fuel or heating oils and their repre- 
sentatives; (c) dealers in fuel and heating 
oil equipment or their representatives; (d) 
marketers of competitive fuels or their 
representatives; (e€) members and repre- 
sentatives of the oil industry. Provision 
was made in the official statement for the 
submission of written statements at any 
time within 10 days after the hearing, and 
for the reception of statistics or other 
written data in lieu of oral statements. 


Advantages are given the industry by 
the above arrangement, in the opniion ex- 
pressed here. Objectors to prices are re- 
quired to submit all they have to otter 
first, and the industry is thus better able 
to reply. Had it sought to put the indus- 
try “on the spot,” the Board might have 
simply ordered the companies to show 
that prices were reasonable. 

Some stir was created at the Monday 
hearing by the appearance of a represen- 
tative of the National Coal Association 
who urged that oil prices should be raised 
in order that coal might have a chance 
to compete, and declared that even pres- 
ent oil prices are so low that the coal in- 
dustry is being ruined. It will be recalled 
that the coal men came before Congress 
when the oil tariff was under considera- 
tion and urged its passage for the same 
reason that they now want oil prices in- 
creased. According to governmental fig- 
ures, the index figure for coal prices is 
much higher than for oil but the market 
for coal is being reduced all the time. 

Monday’s hearing, according to press 
dispatches, was featured by the appear- 
ance of representatives of the Navy, of 
the railroads and steamships, as well as 
of Dr. Ruth W, Ayres, of the National 
Recovery Administration Advisory Board, 
all of whom thought oil cost too much. 
Dr. Ayres said prices for fuel oil had 
gone up 20% to 40% between June, 1933, 
and June, 1934, that prices at refineries 
were up 114% and were 127% higher than 
their all-time low record. She read 
complaints from consumers who thought 


prices “spelled disaster,” ‘looked like a 
stick-up” and hinted at “monopoly.” 

California is deeply concerned in the 
controversy, for this state now supplies 
by far the greater part of the fuel oil used 
on the Atlantic Coast and at prices that 
are far from profitable but which are en- 
abling the companies to get rid of their 
accumulation of oil in storage. Protesting 
consumers. base their objections upon the 
contrast with what they paid for South 
American oil when it came in free of 
duty. 


Drilling Plans May 
Get Test In Court 


Compulsory unit or orderly develop- 
ment plans ordered from Washington 
may get a court test in the immediate fu- 
ture, for Eason Oil Co., Oklahoma inde- 
pendent, has defied Secretary Ickes’ order 
for development of the Crescent pool in 
that state. It has started drilling a well 
on the line of its 40-acre lease, rather than 
in its center as the Oil Administrator or- 
dered. The defiance is marked because 
an application for permission to drill the 
line had been made and was _ pending 
when the work started, despite a request 
for delay by the Petroleum Administra- 
tive Board. Administrator Ickes says 
that unless drilling is immediately discon- 
tinued he will ask the Attorney General 
to bring injunction proceedings against 
Eason. 


Duff Location Made 


Ohio Oil Co. has made a location for 
its first well, the nw% sec. 36, 30-29, 
which will be the southeasternmost out- 
post of the Duff area (Edison structure). 
The entire section is owned by the Rev. 
P. M. Cauley, a Catholic priest in Penn- 
sylvania, who has inherited several tracts 
of oil land in Kern county. The nearest 
drilling to date is by Barnsdall on sec. 26, 
cornering sec. 36 on the northwest where 
locations have been made for several 
wells. Ohio has not yet decided when it 
will start work. 


Signal Hill Well At 3900 

Signal Hill Development Co. is drilling 
ahead at 3900 ft. in its Lloyd No. 1 at 
19th and Temple, Signal Hill. The well 
was cored to 3800 ft. Derrick for Signal 
Hill No. 2, adjoining Lloyd on the west, 
has just been completed. F. R. Basker 
is superintendent. 











Universal Well 
145-Bbl. Pumper 


Universal Consolidated has had its deep 
discovery well at Montebello on the pump 
for the past week and is getting about 
145 bbls. of clean oil daily, not satisfac- 
tory production for a 7000-ft. well, but 
just 145 bbis. more than any one else has 
yet been able to extract from this lower 
sand. The Texas Co. has recemented its 
Barry No. 4 five times and was making 
its latest test as these lines were written. 
The company has another well idle at 
about 6000 ft., originally designed to seek 
the deep zone, which is expected to back 
up and be brought in in the upper zone. 

Universal has no further immediate 
plans for Montebello drilling. It is watch- 
ing St. Helen’s deep test, 5637 ft. deep 
Tuesday, as it has 250 acres half a mile 
southeast thereof, the prospects of which 
will be greatly enhanced if St. Helens is 
successful. Fullerton Oil Co. is 5629 ft. 
deep on the McGinley lease. 


Lompoc Down 2900 


Lompoc Petroleum Corp. (R. H. McIn- 
tosh et al.) was 2900 ft. deep and in hard 
shale at last reports. To date there has 
been no gas and no oil sand. Present 
view is that some results ought to be 
found around 3200. Upper formations 
checked well with York-Smullin well 
three miles north but lower showings 
are less in line. York-Smullin is bot- 
tomed at 2997 ft. 

Records at Santa Barbara show that 
Mr. McIntosh and Lompoc Petroleum 
have been leasing extensively in Rancho 
La Goleta. Mr. McIntosh has just in- 
corporated the Midcoast Oil Co. Where 
it will operate has not been learned. 


Kramer-Backs 1 At 2226 


Tehama Petroleum’s Kramer-Backs 
No. 1, on sec. 33, 2-8, was down 2226 ft. 
at last report and was declared to have 
been in oil sand from 1900 down. A 
string of pipe has been ordered to make 
a test for production. The formation lies 
practically flat, which is in marked con- 
trast to what was developed in the nearest 
well drilled by Western Gulf on sec. 12, 
3-8, where the formation was at a sharp 
pitch and only small production was de- 
veloped. 


Vanco To Rig Up 


Vanco Developing Co. of Long Beach 
(G. R. Vanmeter, John Connors) is lay- 
ing half a mile of gas line for fuel and 
expects to be rigging up the last of this 
week for its wildcat at Bellflower. Clyde 
Wood, formerly with Elmer, will be 
superintendent. 
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California Wells Increase Output 
Three Times As Fast As Refinery Runs 


California refineries ran 455,853 bbls. of 
crude per day to stills during June (U. S. 
B. M. report), an increase of 9717 over 
May, and a total of 13,676,000 bbls. for 
the month. This was approximately 
88.37% of June daily production of 515,- 
557 bbls., which was an increase of 29,405 
bbls. over May. ‘In other words, the June 
daily increase in production of California 
wells was more than three times the in- 
crease in California June daily refinery 
runs. June shipments of 28,871 daily were 
3908 bbls. less than May’s. Result: stocks 
of refinable crude increased by 6206 bbls. 
daily to a total of 35,506,677 on June 30. 
During May these stocks showed a de- 
cline of 6206 bbls. daily. Daily average 
output of California crude during the 
first half of 1934 was 478,000 bbls., 12,- 
000 more than last year, while refinery 
runs increased 15,000 bbls. and averaged 
432,000 daily. Shipments this year aver- 
aged 28,000 per day, 1000 bbls. less than 
last year. 

Natural Gasoline 

June yield of California natural gaso- 
line averaged 32,289 bbls. daily, 1014 more 
than May yield. Utilization jumped 3602 
to 29,446 bbls. daily, but shipments fell 
to an average of only five barrels daily 
against May’s 2937. Stocks were in- 
creased by only five barrels daily to a 
total of 2,465,474 bbls. on June 30. For 
the first half of 1934, the yield totaled 5,- 
727,000, which was but a few barrels daily 
less than during last year, but utilization 
(total 4,932,000) came to 27,000 bbls. 
daily, 2000 more than during last year. 
Gasoline—Supply and Demand 

June output of California finished gaso- 
line averaged 175,271 bbls. daily, 3105 
more than May’s. Straight-run production 
totaled 99,980, cracked 46,020, with natural 
gasoline utilization totaling 29,271 bbls. 
Pacific Coast damestic averaged 131,189 
bbls., total daily shipments 55,663, and 
total market demand 186,852 bbls., the 
last an increase of 15,893 over May, of 
which 9337 bbls. represented a gain in 
home markets. June Pacific foreign ship- 
ments were 16,838 bbls. daily, 6086 more 
than May. Intercoastal shipments of 
gasoline were 29,058 bbls. daily, 3323 more 
than May’s. The yield of gasoline for the 
first half of 1934 amounted to 163,000 
bbls., 5000 daily less than last year. Pa- 
cific Coast domestic demand increased 11,- 
000 bbls. daily the first half of 1934 over 
last year, reaching a total of 124,000 bbls., 
while shipments dropped 14,000 to 46,000 
bbls. daily. Stocks were reduced 14,100 
daily during June to 14,169,127 bbls. June 
30. 


Kerosene and Lubricants 
June kerosene yield decreased from 20,- 


563 to 16,894 bbls. daily and total market 
demand increased from 12,918 to 18,997 
bbls. daily. Stocks decreased 3921 daily, 
or a total of 117,615 bbls. and amounted 
to 1,169,197 on June 30. 

Daily average manufacture of lubri- 
cants decreased from 5233 to 4767 bbls.; 
daily average domestic demand from 5660 
to 5295. Imports from other states in- 
creased from 1302 to 1868 bbls. daily. 
Stocks decreased 433 bbls. daily, a total 
of 12,979, and amounted to 835,118 bbls. 
on June 30. 

Gas Oil and Diesel Oil 

Daily average net new supply of gas 
oil and Diesel oil increased from 62,132 
to 67,785 bbls., and daily average total 
market demand from 46,664 to 56,709 bbls. 
Gas oil used for cracking decreased from 
8813 to 5377 bbls. Stocks increased 11,000 
daily to 4,092,196 bbls. on June 30. 

Fuel Oil, Residuum and Heavy Crude 

Daily average net output of fuel oil 
decreased from 185,245 to 183,249 bbls. 
Domestic demand increased from 183,326 
to 183,998 bbls. daily, and total market 
demand decreased from 278,537 to 271,162 
daily. Stocks decreased 59,635 daily, a 
total of 1,789,044 bbls., and amounted to 
74,814,675 bbls. on June 30. 

Liquefied Petroleum and Still Gases 

Daily average production of liquefied 
petroleum gases increased from 567 to 
778 bbls., of which 175 were produced at 
refineries in June. Daily average sales in- 
creased from 677 to 709 bbls. 

Still gas production during June 
amounted to 1,471,046 mcf, equivalent on 
a Btu basis to 386,186 bbls of fuel oil. 


Monterey Well Abandoned 


J. M. Douglas, geologist formerly with 
Union Oil Co., has abandoned the test 
well, Smith No. 1, which he drilled to 
about 4000 ft., on sec. 36, 22s-9e, Monte- 
rey county southwest of San Ardo, and 
one more failure must be charged up 
against that region where so many have 
tried and all have failed. Whether he will 
drill again in the area is not yet known. 
Many larger companies held protection 
acreage and are understood to have con- 
tributed to the cost of driiling. 


Fourl To Drill 


“ C. W. Fourl, of the Monarch Refining 
Co., will drill a new well at Playa del 
Rey, starting this week. Chas. Harper 
will be in charge. Location is near 
the Union Oil lease in the south end of 
the field. Mr. Fourl will probably have 
his new refinery at Long Beach com- 
pleted and operating within the next 60 
days. 








Union Employes Learn 


About New Motor Oil 


The Union Oil Co. has been holding a 
series of educational lectures for its em- 
ployes to acquaint them with the com- 
pany’s new Triton motor oil, which will 
be announced to the public within the 
next feew weeks, and is designed to com- 
pete with the best grades of Pennsyl- 
vania motor oils. A survey indicated that 
Pennsylvania motor oils had captured al- 
most half of the market in the Union Oil 
Co.’s normal marketing area, and it was 
this fact that led the company to under- 
take the development of an oil that would 
replace the Pennsylvania oils. 

The oil is made from Santa Fe Springs 
type crude, research having shown that 
crude that contained wax also contained 
more of the valuable qualities of lubricat- 
ing oil than crude that did not contain 
wax. 

The oil, generally known to be in pro- 
cess of development, at least by the oil in- 
dustry, was delayed in manufacturing by 
the company’s inability to get steels that 
would stand up under the 40 degrees be- 
low zero temperature developed at one 
stage of the refining. 

In brief, the refining process is this. 
The lube stock is mixed with propane 
under pressure, which precipitates the 
asphalt content of the stock. The pro- 
pane mixture is then carried into another 
phase of refining, where the pressure is 
removed from the propane, which immie- 
diately cools to —40°, its boiling point, 
precipitating all wax content. The as- 
phalt-free and wax-free mixture is then 
further cleaned through the use of sol- 
vents, and the oil is ready for canning. 

The company maintains that this oil . 
will stand up under more severe service 
than any other motor oil known. It is 
said to have more of the ideal qualities of 
motor oils than any other oil, and the 
company intends to publicize it as the 
best oil on the market. 


Coalinga Well Abandoned 


The Texas Co. has not decided ye. 
whether to abandon its lease on twe 
sections from T. A. O’Donnell just west 
of the old Coalinga West Side field of 
to drill again at another point. Its first 
test on sec. 35, 20-14 has been abandonec 
at about 1400 ft. The drill reached the 
Cretaceous and found it standing almos 
on edge. Some streaks of heavy oil sanc 
were passed through. 


Brookshire Quits Deep Well 

Brookshire Oil Co. has abandoned its 
efforts to deepen its No. 13, the sw%jne%4 
sec. 24, 31s-22e, North Midway, where it 
went to some 4000 ft. before junking the 
hole. Previous drilling here has all been 
shallow. 











STANDS THE GAFF 
AND 
GETS THE JOB DONE 


Factory Branch 
STANDARD BRAKE LINING CO. 
1137 Venice Blvd. 
Telephone DRexel 8879 
Los Angeles 





OIL WELL BRAKE LINING 


CALIFORNIA DISTRIBUTORS 


PETROLEUM EQUIPMENT Co. 
All Stores 


CALIFORNIA SALES & SERVICE CO. 
Bakersfield 


H. & B. SALES CO. 
FOUR DRILLERS CONTRG. & SUPPLY CO. 
Long Beach 


G. W. WIGGETT 
Ventura 
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BUSINESS CARDS 








BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 
THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los Angeles 


Santa Fe Springs 


4 Hanford 


NEW PATENTS 














= tte Ske. 
J. L. PINKERTON & CO. 


Manufacturers of 


PINKERTON SAFETY BOILER FEED 
WATER REGULATORS 


160 Companies, including Drilling Rigs, 
Plants, and Refineries use THE PINKER- 
TON WATER REGULATOR. 


Conducted by 


Lancaster, Allwine & Rommel 
Registered Attorneys 
PATENT AND TRADE-MARK CAUSES 
815 15th St., N. W., Washington, D. C. 
Complete ass of any patents or trade- 

tions reported below 











WESTERN GEOPHYSICAL 
co. 


Henry Salvatori, Pres. 
Grant W. Corhy, Geologist & Sales Repr. 


Seismograph Surveys 


950 S. Flower St. - Los Angeles 
TUcker 1630 








THE 


HANCOCK OIL COMPANY 
of 
CALIFORNIA 


PRODUCERS - REFINERS 
MARKETERS 








THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline — Super Petrol Gasoline — 

Kerosene — Fuel Oils — Diesel Oil — 

Asphalts — Road Oils — Lubriéating Oils 
istillates. 


4020 Bandini Blvd. - Los Angeles, Cal. 











* 


CHIKSAN OIL TOOL CO., 
LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


Shop: Office: 
Brea Fullerton, Calif. 
Phone 199 Phone 1254 

















No. 1,958,170, LINER PUMP, Pat. 
May 8, by John Penrod, Okmulgee, Okla., 
assignor of one-half to Robert D. Thomp- 
son, Okmulgee. 

The upper surface of the working pis- 
ton does not come into contact with the 
fluid being pumped owing to the position- 
ing of a protective device associated with 
the piston. 


No. 1,958,171, WELL PUMP, Pat. 
May 8, by John Penrod, Okmulgee, Okla., 
assignor of one-half to Robert D. Thomp- 
son, Okmulgee. 

In this well pump, the arrangement is 
such as to protect the cup of the plunger 
from the increased pressure during the 
up-stroke of the pump, the overlap of the 
movable barrel with the fixed liner asso- 
ciated therewith being increased concur- 
rently with the decrease of the overlap of 
the barrel and the pump plunger. 


No. 1,958,172, WELL PUMP, Pat. 
May 8, by John Penrod, Okmulgee, Okla., 
assignor of one-half to Robert D. Thomp- 
son, Okmulgee. 

The cups of the plunger are protected 
against unequal pressure on opposite sides 
thereof. 

No. 1,958,518, WELL PUMPING AP- 
PARATUS, Pat. May 15, by August R. 
Maier, Dallas, Texas, assignor to Oil 
Well Supply Co., Dallas. 

The reciprocating pump element of this 
well pump and the hoist can be operated 
separately and independently of each 
other. 

No. 1,958,545, FLOW CONTROL- 
LING MECHANISM, Pat. May 15, by 
Ira A. Morris, Houston, Texas. 

Pressure at the bottom of the well can 
be readily ascertained by the use of this 
mechanism, and while production may be 
stopped temporarily, as occasion demands, 
such stoppage will not cause the well to 
become killed, according to this invention. 

No. 1,958,836, WELL PUMP, Pat. 
May 15, by John Penrod, Okmulgee, 
Okla. 

In this well pump, the piston fluid pas- 
sages and associated valves are arranged 
so that resistance to the down stroke is 
minimized, to reduce slack in the sucker 
rod. 

No. 1,959,141, BORE-HOLE POSI- 
TION INDICATOR, Pat. May 15, by 
Elmer A. Sperry, Jr., Brooklyn, N. Y., 
assignor to Sperry Gyroscope Co., Inc., 
Brooklyn. 

The direction indicating means, asso- 
ciated with this indicator, is in the form 
of a gyroscope base line so designed that 
it is substantially free of errors arising in 
the time interval during which the record 
is made. 


BUSINESS CARDS 








J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 
Los Angeles, Calif. 
TRinity 9705 








CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 
510 W. 6th St. 


Michigan 6386 Los Angeles 








U. S. OIL & ROYALTIES CO. 
Producers of Oil 
Buyers of Oil Royalties 
815 Rives-Strong Bldg. 
TRinity 6385 . Los Angeles 








INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 - Los Angeles 








Res. Phone 2-8451 - Bus. Phone 7-6346 


1107-1115 Cotton 
Exchange Bldg. 
KILGORE, TEXAS 





KILGORE, TEXAS 











STANLEY C. HEROLD 


Geologist and Engineer 


*Phone (Glendale) Douglas 2614-J 
Mail Address, 1330 Ethel Street 
Glendale, California 
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New Huntington Beach 
To Get Open Flow Test 


Because of dissatisfaction with poten- 
tials, the Huntington Beach new field is 
to have an open flow test, beginning Aug. 
1, and continuing through August and 
September. The test will be staggered 
among groups of wells, as a continuous 
flow from the whole field would be im- 
practical because of lack of pipe line fa- 
cilities, as well as because of the undue 
waste of gas. 

The test will require that all wells on a 
lease shall be tested simultaneously, but 
if any well fails to continue to produce 
throughout the test in the same manner 
as at the beginning of the test, the oper- 
ator will be permitted to cancel the test 
and make another test under some other 
manner of production. 

Those operators who refuse to test 
their wells will have their potentials set 
at the amount of actual production of the 
well. 

The test was recommended by the 
newly elected Huntington Beach Produc- 
ers Committee, and the engineering com- 
mittee is offering its cooperation in the 
actual test. The latter committee will de- 
termine which groups of wells will be 
tested, and when each group test will be 
made. 








Investigators Increased 


The Texas petroleum council has auth- 
orized an increase in the number of in- 
vestigators in the East Texas field to pre- 
vent proration violations. 


Comanche Down 4100 


Comanche Oil Co. is nearing the point 
where its geologist, Dr. Gerrard Heany, 
thinks there should be commercial oil. 
Last depth reported was 4100 ft., with 
oil expected around 4250 in Santa Mar- 
garita, and Temblor probably at about 
5200. Considerable gas is reported, with 
the shale cutting oil but no true oil sand 
yet. Location is on sec. 15, 32-29, about 
1% miles west of the old W. W. Stabler 
well which found some oil and gas but 
failed commercially. 

Tejon Ridge Oil Co., sec. 23, 32-29, re- 
cently spudded in, was 420 ft. deep when 
last reported. Though but a few miles 
apart, these two wells are considered by 
their backers as on different structures. 
Both are wildcats but in an area where 
there has been past drilling and where 
encouragement has been encountered. 


Moore With Republic 


Walter T. Moore, formerly associated 
with the Crane Co., has become affiliated 
with The Republic Supply Co., effective 
July 1st. Mr. Moore will act in the ca- 
pacity of sales engineer for Republic. 

Mr. Moore received his engineering ed- 
ucation at the California Institute of 
Technology and for the past six years 
has been associated with the Crane Co. 
as field engineer. 


Tehama Well Starts 


North Counties Oil Co. (Wm. Warfield 
et al.) expects to start drilling this week 
on the Corning anticline, Tehama coun- 
ty, a wildcat area where either oil or gas 
will be sought. 
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For Canada, $4.25 (including duty) 
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Hixon 1 To Test 


Frank Goldman Hixon No. 1, Fruitvale, 
is expected to make a production test 
early this week with bottom of the hole 
at 4100 ft. 

A few days ago the Hixor well 
swabbed in for approximately 400 bbls. of 
oil per day but for mechanical reasons it 
was killed and is in line for Sid enna 
Mr. Goldman has scheduled a number of 
wells for his various leases in the San 
Joaquin Valley. He is interested in the 
Grimes well located at Kern Front and 
has other holdings that may be drilled 
this year. 





Rex Enters Kern County 


Rex Oil Co., Huntington Beach opera- 
tor, with headquarters in Los Angeles, 
has entered Kern county, staking a loca- 
tion for its first test well on the sw%4sw% 
sec. 4, 28-27, Premier area, almost one 
mile south of Ohio's Premier No. 1, a 
producer. The new well will be known 
as Mabry No. 1. Its success will extend 
the producing area about one mile. 


Paloma To Drill 


Paloma Oil Co. (Fred A. Krenwinkel, 
president; Jas. E. Brown, secretary) will 
start a well at once in the town of Santa 
Susana, Ventura county, about one-third 
mile from the nearest production. Okell 
rig, No. 5, will be used, and production 
ranging from 35 to 40 gravity is ex- 
pected between 1000 and 1500 ft., the 
figure being based upon results obtained 
by Richfield on the former Pan American 
properties. 
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For belts of all kinds and sizes. “The 
most universally used belt lacing on 
earth.” Holds belt ends in vise-like 
compression grip. Sep- 
arable. Joint usually 
lasts as long as the belt. 
Rocker hinge pin pro- 
tects lacing against in- 
*ternal wear. Reliable 
for use wherever a belt 
will give efficient serv- 























Subscriptions accepted only from persons actively 
connected with the oil industry. 
California Oil World, 122 E. 7th St., Los Angeles 
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Standard Of Cal. Declares Regular 
Dividend; 1934 Earnings Higher 


Standard Oil of California directors, 
meeting in San Francisco Tuesday, de- 
clared a dividend of 25 cents per share 
payable Sept. 15 to stockholders of record 
Aug. 15 

Financial returns summarized for the 
second quarter and the first half of 1934 
as compared with 1933 show substantial 
gains. For the second quarter of this 
year, operating income was $8,447,948.39 
against $6,367,118.79 last year, an increase 
of $2,080,830.60 or 32.6% this year. For 
the first half of this year, operating in- 
come was $15,913,648.98 against $9,929,- 
348.95 last year, increase this year over 
last, $5,984,300.03 or 60%. 

Profits this year show huge gains over 
last. For the second quarter of 1934, 
gross profits were $4,367,243.24 against 
$1,963,400.73, increase this year over last 
$2,403,842.51 or 122.5%. For the first half 
of 1934, gross profits were $7,940,833.99 
against $1,249,413.12 last year, increase 
this year over last $6,691,420.87 or 515%. 
Net profits the second quarter of 1934 
were $4,017,243.24 against $1,918,400.73, 
increase this year over last $2,098,842.51 
or more than 100%. Net profits the first 


six months of 1934 show a much greater 
This year they were 


gain over last year. 








Tax Data Correction 


With respect to the one-tenth cent tax 
on crude oil production an error was made 
last week in stating that the effective date 
had been advanced from July 17 to Aug. 
1. This change in dates referred to the 
filing of the bond and not to the tax, as 
a clause in the article, under the heading 
of “Tax Effective”, showed clearly that 
the effective date was authorized as of the 
thirtieth day after the date of enactment. 
The Act was approved May 10, 1934. 
Fang makes the effective date June 10, 

st. 


$7,340,833.99 against $1,199,413.12 last 
year, increase this year over last $6,141,- 
420.87 or more than 500%. These net pro- 
fits are after allowing nearly $9,000,000 
for depreciation, depletion, amortization 
and income taxes the first half of this 
year. 

Per share net earnings the second quar- 
ter of 1934 came to 30.6 cents against 
14.6 last year. For the first half of this 
year, these earnings were 56 cents per 
share against 9.2 cents last year. In other 
words, the per share earnings for six 
months this year were a little more than 
six times as much as last year. 


The Texas Takes Permit 


Western Petroleum’s federal permit on 
1000 acres, secs. 29 and 30, 29-21, north- 
west of McKittrick, has been taken over 
by The Texas Co. The question of when 
to drill is still under consideration at the 
Los Angeles main offices. Meanwhile, 
the transfer of the permit must be ap- 
proved by the Department of the Inte- 
rior. Until that is received from Wash- 
ington, more definite announcement of 
plans is unlikely. 

Location of the acreage is five miles 
south of the General Petroleum Berry 
No. 1, South Belridge, and only one mile 
northeast of the Wesco Petroleum’s 23 
shallow wells, sec. 36, 29-20. It would 
appear to be in line for Temblor and 
Eocene at depths considered reasonable 
nowadays. 








Newport Well Resumes 


Collins and Piatt have resumed drill- 
ing in their Newport Heights well after 
replacing former equipment with heavier 
machinery. At last reports they were 
down close to 2000 ft., out of the hard 
shell, and again in shale. 
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2377 Linden Avenue 





DO YOU WANT TO 
INCREASE YOUR SALES? 


Names and addresses of California oil companies? 


Addresses of important personnel and superintend- 


That Foust’s Sales and Service Directory gives this 


That the information is accurate and semi-annually 


LEE FOUST 


Phone 431 26 


Long Beach 








Cuyama Valley 
To Get Activity 


With Cuyama Valley Oil Co. about to 
go ahead with the well it has drilled to 
4000 ft. on the Cebrian ranch, and to 
start another test on what is considered 
a new structure, the Cuyama Valley, long 
a hope of wildcatters and the scene of 
intermittent drilling over a period of 
more than 25 years, bids fair to witness 
some more activity soon. 

George Leingang of Burbank has a der- 
rick up on the sw%se% sec. 31, 9-25, and 
is reported to be on the point of install- 
ing equipment. His location is on the 
south side of the valley, some miles from 
the well drilled by Cuyama Valley Oil 
Co. (I. E. Burch et al.) but close to the 
latter’s lease line. Almost nothing is 
known about Mr. Leingang’s venture ex- 
cept that he has been recording leases 
from time to time over the last year or 
so. From what he is reported to have 
told others the enterprise is personal. He 
is understood to be spending most of his 
time near the well-site where he has 
built his living quarters. 

J. J. Carroll and unknown associates are 
reported to be leasing in another part of 
the valley. 





Agency Personnel Complete 


The new Pacific Coast Petroleum 
Agency personnel has been completed, 
with the following staff at present busy 
in the task of administering the market- 
ing of petroleum on the coast: 

W. C. Van Fleet, who heads the agen- 
cy; W. H. Eaton, Jr., who is Sec. Ickes’ 
representative and who is the arbiter in 
matters of interpretation of the Agency 
Agreement; T. O. Eagan, statistician and 
accountant; O. F. Collinge, matters re- 
garding transactions between agency 
members and refiners concerning gaso- 
line, crude oil, casighead, fuel oil, gas oil, 
and kerosene distillate; N. A. Dobson, 
office management; W. F. Ebert, in- 
voices; R. A. Duncan, orders and trans- 
portation; W. S. Avery, matters pertain- 
ing to the oil code. 


No Drilling At Buena Vista 


Ohio Oil Co. has made no plans yet as 
to further drilling in the Buena Vista 
Lake gas field, where it has a producing 
well capped and standing and reports that 
six wells are planned are evidently pre- 
mature. Ohio has a large acreage and 
may be expected to give a thorough test 
in time. Development will doubtless de- 
pend upon what markets it can find and 
how soon the gas will be needed. 


Plan Long Beach Well 


Samuel Ohenstein and George Withers 
of Long Beach expect to start drilling 
within two weeks on their third well at 
the northeast corner of 23rd and Ohio, 
Signal Hill. They have two wells already 
completed in this vicinity. 











Darling At Long Beach 


A. H. Darling is now engaged in drill- 
ing operations at Long Beach in the State 
St.-Obispo Ave. area, under the name of 
Lloyd Oil Co. He is understood to have 
abandoned, for the present at least, his 
development at Wilmington. 
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CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 

Small type: 25¢ per line (six words to line). 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 
change. 





NEW MAP 


Ready-Cantua Creek District lease map, West- 
ern Gulf area in Western Fresno County, paper 
twenty-four by forty inches. Price $4.00 post- 
paid. James W. Beebe, 615 North Fulton Street, 
Fresno, Calif. tf 








SCOUT REPORTS 


NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
weekly scout report. W. S. Patterson, Santa Fe, 
N. M. 








FOR LEASE 


600 acres in Sonoma County with drilling ma- 
chinery on ground but not set up. Good oil 
prospects. D. Moskowite, Pope Valley, Napa 
County, Calif. 8-2 


FOR LEASE OR SALE 


Prospective new Oil Field, 340 acres, close in. 
Perfect dome structure, including nearly completed 
Oil Well with Derrick. Chance for quick produc- 
tion at small cost. Address C. Taylor, Encinitas, 
California. 8/16 


FOR LEASE 


Prospective new oil field Kern Co., 320 acres. 
Survey reports good. No bonus if first well com- 




















pleted in six months. Geo. L. Van Antwerp, 929 
So. Dunsmuir, Los Angeles. 8-2 
FOR SALE 


No. 3. Rotary with 90-h-p Gas Engine, 

6x12 Mud Pump, 4-in. Kelly, Swivel, 

Block, Hook, Wire Line, Hose, Tongs, 
Elevator, Slips, 3-in. Drill Pipe, Steel 
Derrick, Crown Block. ........csssescesss $2850.00 
No. 3 Rotary with Electric Motor, 6x12 

Mud Pump with Motor, Swivel, 6-in. 

Kelly, Block, Hook, on Steel & Wood 

Skids. An exceptionally good Portable 
Rotary at a very elow price............ $2800.00 
Remodelled 3-Speed Okell Drilling Rig with 

Mast, good for 2500 feet, with 45-h.p. 

Holt Tractor, 2 Okell Pumps with Fault- 

less Gas Engine, Block, Hook, Swivel, 

Hose, Kelly, Elevator, Slips, Tongs, Core 


Barrels, Bits, 3-in. Drill Pipe. Placed 

on Steel Pipe Skids, Portable............ $3200.00 
45-h.p. Holt Full-Tread Tractor in fine 
condition ...... Mec ivicbhéuse wane cadesaeeebas $600.00 


Complete Standard Tool Drilling Equip- 
ment. 
Armstrong Drilling Rigs 
Will contract Core Drilling for mining 
or testing. 
E. D. TAYLOR COMPANY 
2020 Sacramento St. 
Telephone TRin'ty 3401 





DIESEL ENGINES AND POWER 
PLANTS 


One—1600 h.p. LeRoi-Westinghouse 100 KVA 
portable generating unit complete, 
mounted on rubber tired trailer ready 


to go. 

One—300 h.p. McIntosh Seymour Diesel di- 
rectly connected to one _ Crocker 
Wheeler 440 volt, 3 phase, 60 cycle, 
generator with direct connected exciter, 
switchboard, pumps, compressors, etc. 
Now located in Arizona. 

One—240 h.p. Fairbanks Morse type Y, 
style VA Diesel engine, generator, 
compressor, etc., ready for immedi- 
ate delivery. 

One—150 h.p. 3 cylinder vertical Fairbanks, 
style VA, full Diesel engine for belt 
drive or direct connection to compres- 
sor or generator. Now located in 
Arizona. 

One—25 h.p. horizontal single cylinder belted 
type semi-Diesel Fairbanks, type Y. 

Call us for Diesel, steam or gas engine 

power units, pumps, air compressors, or 

synchronous motors. 


BEESON FE.NGINFERING CO. 
KImball 2136 
2501 E. S2nd St. 








Los Angeles, California 





U. S. Oil Stocks 
Drop 1,576,000 Bbls. 


Stocks of domestic and foreign crude 
petroleum Saturday, July 21, totaled 342,- 
611,000 bbls., decrease 1,576,000 from the 
total of 344,187,000 on hand on the pre- 
ceding Saturday. This decrease, which 
followed a gain of 95,000 bbls. the previ- 
ous week, comprised a decrease of 1,664,- 
000 in stocks of domestic crude and an 
increase of 88,000 bbls. in foreign crude 
stocks. 

Current reports of the industry for the 
week ended July 21, in comparison with 
those for the previous week, indicate a 
moderate increase in crude runs to stills, 
a slight decrease in crude oil production, 
and a material decline in crude imports. 
The indicated balance of crude oil for the 
week ended July 21 was as follows (bar- 
rels): Production, 2,660,000; imports, 43,- 
000; decline in stocks, 225,000, equals runs 
to stills, 2,590,000 bbls., exports, losses, 
etc., 338,000. 

CRUDE PETROLEUM STOCKS REPORTED BY 

COMPANIES ia” BARRELS 


Stocks held 
by reporting Change 
companies from 
July 14 July 21 July 14 
Grade of crude oil 1934 1934 1934 
(Thousands of Barrels) 
Pennsylvania Grade ......... 4,619 4,676 57 
Other Appal., including Ky.. 1,255 225 — Ww 
Lima-N. E. Ind.-Mich....... 1,478 1,471 — 7 
Tilinois-S. W. Indiana....... 11.331 11,362 + 31 
N. Louisiana and Arkansas. 10.692 10.665 — 27 


W. Tex. & S. E. New Mex.. 29,576 29,151 — 425 
East Texas .... .. 40,866 
Other Mid-Continent 





















er Be ene -- 17,628 17,704 + 76 
Rocky Mountain .. ---. 27,864 27,816 — 48 
COMMOGMEE: Sas ciiccdciee. seeses 33,828 34,153 + 325 
Total domestic crude ..... 340,504 338,840 —1,664 
Foreign crude ............. 3,683 3,771 + 8&8 
tS US: =o kd v dining chin hee ad 344,187 342,611 —1,576 





Joint Action On Code 


Washington—An agreement between 
the Departments of Justice and Interior, 
under which the agencies of both would 
join in enforcing the oil code, was an- 
nounced by Secretary Ickes. At the same 
time, Mr. Ickes announced that Attor- 
ney General Cummings has approved the 
agreement, which is expected to result 
in expediting enforcement activity. 

The Administration said that the Jus- 
tice Department has authorized the dis- 
trict attorneys to proceed with prosecu- 
tions where they appear to be justified. 


Mohawk Tests Edison 


Mohawk Petroleum Co. has staked lo- 
cation for Weichelt No. 1, sec. 26, 30-29, 
in the Edison district. This will be Mo- 
hawk’s first test of the district although 
the company’s success at Mountain View, 
about five miles west of the Duff area, 
has been significant. 

Site of Weichelt No. 1 is 330 ft. south 
and 330 ft. west of the east quarter 
corner of sec. 26, 30-29. The location is 
a mile southeast of the Stuart-Gerard 
producer and half a mile southeast of the 
site where Barnsdall Oil is starting its 
first test, Slininger No. 


Kingsland To Drill 


P. A. Kingsland, Huntington Beach 
operator, will start work immediately on 
a new well on Signal Hill east of Cherry 
Avenue. 














PRODUCTION 











California 


Viveviebemwanee 51 529,400 487,109 
Oklahoma ............... 491,750 533,700 600 
ee ee es 136,750 135,550 125,500 
Panhandle, Tex. ........ 62,750 61,550 55,600 
WOFth: BORRS css ca see cece 58,700 500 50,750 
We Se. RO... oc a 27,100 27,150 21,850 
Went ee orice es 147,900 147,700 158,200 
E. Cent. Texas ......... 51,550 50,700 58,400 
ee TBI. 5 ho 5a s ken cs 468,650 465,950 583,650 
RUINS on 55 ode 40 use cae 47,300 47,500 84,100 
Souhwest Texas ........ 56,250 56,750 52,600 
N. Louisiana ........... 24,550 24,850 26,050 
POUERNRE Sees eccesoaccee 32,050 31,800 31,250 
Constal Texas. .i.5...< 123,100 122,800 125,750 
Coastal Louisiana ...... 73,000 70,200 46,450 
en ee ee 100, 101,950 93,100 
Michigan pksnin teal cians 30,100 500 19,950 
ESE NERS TIES Spt 37,250 36,650 29,700 
MIE iis Seasiake cose ce 8,900 8,850 7,250 
CPN Ouusresccevecsaey 3,400 3,000 2,400 
New Mexico ............ 47,400 48,750 37,600 





Total (Daily Average). .2,547,350 2,592,800 2,697,850 





STOCKS, REFINERY STATISTICS 











Week Ended July 28, 1934 
oh : California 3. 
Finished gasoline at refineries..10,492,000 31,143,000 
Bulk terminals, in transit, pipe 
lines, and other motor fuel.... 4,003,000 21,554,000 
Stocks of unfinished gasoline... 1,030,000 6,589,000 
Gas and Fuel Oil stocks........ ........ 110,883,000 
Heavy Crude and “Fuel stocks...78,639,000 ........ 
Crude run to stills (daily av.).. 457,637 2,464,000 
9% 














Potential capacity reporting.... . 89.7% 
Percent capacity operated ...... 53.9% 64.1% 
Cracked gasoline produced 
(daily average) .........0..00. 54,205 479,000 
IMPORTS end RECEIPTS 
Week Week Week 
Ended Ended Ended 


July 28 July 21 Ju'y 29 
1934 1934 1933 
Total All Imports 
Imports of petroleum at 
principal U. S. ports.. 747,000 441,000 834,000 
Receipts of California oil 
at Atlantic and Gulf 
WEE: Kckucrendieayeetes 366,000 


Mack Oil Co. To Drill 


Under the name of Mack Oil Co., Mrs. 
L. J. McAlpin, whose former operations 
attracted much attention, expects to drill 
in the vicinity of the cemetery on Signal 
Hill. She says that Abe Bernstein, Poso 
Creek operator, is backing the enterprise, 
and that no public financing will be done. 


G. P. Fishes Three Wells 


General Petroleum has three fishing 
jobs in Santa Fe Springs, Santa Fe 143A, 
186E and Hill Midway 187B. Santa Fe 
No. 24 is cleaning out shale at 3750 ft., 
with total depth 3848, Santa Fe No. 25 is 
rigging rotary. 


562,000 626,000 











To Test English Ranch 


Great American Petroleum has the der- 
rick up for a third test on the English 
ranch in Carbon Canyon south of Po- 
mona. The location is 1% miles almost 
due north of No. 2 and is claimed as 
being on another structure believed to be 
shallower. Great American No. 2 is hav- 
ing trouble with a twistoff at 3136 ft. 
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California Production 


518,000 Bbls. Per Day 


California crude production gradually 
eased off during the fourth week of July 
to a daily average estimated at 518,000 
bbls., a decline of 12,900 bbls. from the 
previous week’s average of 530,900 bbls. 
The final three-day period will witness 
the usual tight curtailment to bring the 
state level down to 509,400 bbls.—the 
July quota. The Atuamst quota has been 
set at 490,400 bbls. per day which will 
require an absorption—either by tighter 
curtailment or a shut-down of some fields 
—of 29,000 bbls. of production per day. 

During the week ended July 28 the 
only noticeable contraction in Southern 
California was made by Dominguez oper- 
ators, who scaled their total down to 17,- 
950 bbls., as compared with 19,250. Other 
changes were slight, with the Los Angeles 
Basin fields reporting an average of 214,- 
150 bbls., against 216,400 for the week of 
July 21. 

Kettleman Hills operators brought their 
daily average down to 72,650 bbls., as 
compared with 76,100. The remainder of 
the decrease was absorbed by the unlisted 
fields in the “all others” group which to- 
taled 124,900 daily, against 130,000 bbls. 
the preceding week. 

Although there has been some dissatis- 
faction over the method of quota alloca- 
tions it will not be reflected in the July 
average. As in the past, operators gen- 
erally are expected to meet the quota 
fixed by the petroleum administrator, and 
settle their differences through the regu- 
lar channels provided by the administra- 
tive body. 





Texas Biggest Field 


California stili retains the world’s rec- 
ord for the deepest rotary drilled hole, 
but East Texas stands unique in its claim 
as the largest oil field. 

A map recently acquired by the East 
Texas division of the state railroad com- 
mission shows the field is larger than the 
six other largest fields in the United 
States combined. And those six include 
Kettleman Hills, Oklahoma City, Semin- 
ole, Hobbs, Yates, and Hendricks. 


Palm Ridge Well Idle 


Palm Ridge Oil Co.’s 7150-ft. hole, 
Palms district, Los Angeles, is not to 
be abandoned, according to its : backers, 
but will be carried deeper at an early 
date in the belief that its failure to get 
results so far is not a final test of the 
area. No date has been set for resump- 
tion of operations. While the well had 
no true oil sand during its drilling, there 
were good cuts obtained, according to 
best available advices, and gas was en- 
countered. 





Woodward Cores Oil 


Woodward Oil Co.’s wildcat on West- 
ern Avenue, South Los Angeles, was re- 
ported Tuesday as coring oil sand some- 
where below 5000 ft. The report has not 
been confirmed, The Sherman well in the 
same area is expected to get started with- 
in another week. 





Delivery Restriction Suspended 


Owing to the disturbed conditions 
caused by the strikes the - Petroleum 
Administrative Board has authorized tem- 
porary deliveries to dealers in quantities 
less than the minimum permitted by the 
code. Strike difficulties have sometimes 
made the usual tank wagon deliveries im- 
possible. 


Taylor 77 To Test 


Shell expects to make a production test 
the latter part of this week at its Taylor 
No. 77, Ventura Avenue, bottomed at 
9400 ft. It has just been cemented. Drill- 
ed in the center of the Taylor lease, fully 
a mile west of the Ventura river, and 
some two miles west of the Associated’s 
9600-ft. Lloyd sand, the Taylor well has 
apparently picked up the same stratum 
some 200 ft. higher. 





Kosmon No. 1 Resumes 


A. N. Macrate has resumed work on 
his Kosmon No. 1, Rancho Riva, Ven- 
tura county, which has been standing at 
5100 ft. Liner has been pulled and the 
well is to be deepened. 
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G. P. Opens New 
Pumping Station 


The late R. E. Maynard was honored 
recently at Roscoe when General Petro- 
leum Corp’s. new Maynard pumping plant 
was placed in service. 

The station is an intermediate pumping 
unit on the company’s San Joaquin Val- 
ley pipeline. It will ultimately take the 
place of the present booster unit at San 
Fernando. 

Unusual interest was given the occa- 
sion by dedication of the unit in the name 
of Maynard, who for more than 20 years 
had been chief of all pipeline operations 
for the company and whose death a year 
ago brought widespread expressions of 
grief from all over California. 

In declaring the plant officially in serv- 
ice, A. L. Weil, president of General Pe- 
troleum, pointed out that it was May- 
nard who in 1910 built the first pipeline 
to bring oil south from the Midway field 
to Los Angeles, a feat which was de- 
clared impossible at the time for the rea- 
son that it necessitated raising oil from 
an elevation of 500 ft. to 4200 ft. within a 
23-mile section. This was the first true 
pipeline in this part of the country, not a 
mere field gathering line, Mr. Weil point- 
ed out, and it was built by Maynard for 
the General Pipe Line Co., a wholly 
owned subsidiary of General Petroleum 
shortly after the inception of the latter or- 
ganization in March of 1910. 

The new plant was christened by Mrs. 
Dolly Reid, oldest woman employee in 
General’s service, after President Weil 
had made the dedicatory address and E. 
L. Adams, vice-president and manager of 
the General Pipe Line Co., had opened 
the valves which set the big pumps in 
motion. 


Workers Not Re-Hired 


Gulf Refining Co. has refused to take 
back more than 100 out of 900 refinery 
workers who walked out June 26 at its 
Philadelphia refinery, advising the Petro- 
leum Labor Policy Board that they quit 
without giving the company even the op- 
portunity to consider their demands. 
Philadelphia dispatches speak of the 
strike as one of the “Independent Oil 
Workers Union” with one Joseph Falvey 
as president, indicating apparently that 
the International Oil Well, Gas Well & 
Refiery Workers Association is not back- 
ing the venture. 


Rubens To Start Well 


Si Rubens has lumber on the ground 
for his Trufee No. 2, East Coyotes. His 
first well reported production of about 60 
bbls. per day, clean oil. About 150 ft. of 
perforated pipe was lost in this well 
where there is much water trouble. 


Foster Drills At Inglewood 


Foster, Inc., a new company, has made 
a location for its first well on the Sentous 
lease Inglewood. 














Berry 1 Mills On Tubing 


General Peroleum’s Berry No. 1, Bel- 
ridge, is still tied up, milling on tubing 
at 9632 ft., with total depth remaining at 
11,377 ft. 


Oregon Well 
Down 3035 Ft. 


Up in Oregon at a point apparently 
about 10 to 15 miles north of the Califor- 
nia line, the Langell Valley Oil Co. was 
down 3035 ft., in oil sand since 3020 ft., 
which depth it reached last January. It 
has evidently been idle part of the time 
since then. According to the Lake Coun- 
ty Tribune of Lake Valley, July 19, some 
40 tons of Youngstown seamless casing 
had then just been received and was be- 
ing installed. While not definitely stated, 
it may be inferred that it is intended to 
go deeper. Operations have evidently 
been carried on conservatively as the com- 
pany boasts of having no debts whatever. 
Analysis of the oil sand made by San 
Francisco chemists is declared to have 
shown it to be heavily saturated. 

Location of the well is in eastern Kla- 
math county, apparently but a compara- 
tively short distance west of the Lake 
county line. Drilling has been going on 
intermittently, presumably with cable 
tools, for a year or two with no particu- 
lars getting abroad. A Mr. West is man- 
ager. 





Harding Well Idle 


John B. Harding’s wildcat well on the 
Newport Mesa was standing idle when 
last visited. It is understood that it is 
being drilled by a Los Angeles syndicate 
under the name of Exploration Oil Co., 
with Mr. Harding in charge. Whether 
or when the work is to be resumed has 
not been learned. 


Aitken To Drill 


T. H. M. Aitken has taken a lease from 
R. T. Colter east of Temple and south of 
19th at Long Beach where he is expected 
to start work shortly. He is moving a 
derrick from Willow Street to the new 
location. 








Brantley 1 Down 3320 


In Mountain View, General Petro- 
leum’s only drilling project, Brantley No. 
1, is drilling in shale at 3320 ft. 


Ohio To Drill 


Ohio Oil Co. will erect a derrick next 
week for its Recreation Gun Club No. 15 
at Playa del Rey. 












State Drilling Report 











WellNo. S. T. R. 


New Wells 
OGRE OAM ic incticpecscenes 119 4S 12W 
Santa Fe S Ss 
General Petroleum Corp. 

OTRO sede sat oiicsicsdvesios 3s $ 38 RW 
The Texas Co. 

WEMINEG, va choweinthUkckences 6 3:38: uw 
Midway 
Honolulu Oil Corp., Ltd. ...... 2 14 32S 24E 

ern County 
The Ohio Oil Co. 

RE dt SuecawkGas vane cece 1 22 2778 2E 
Edison 
The Ohio Oil Co. 

MME. Sst ax Jad b a even ssccbous 1 36 30S 2E 
Mt. Poso 
Shell Oil Co. 

WME FREL: Saku s ic seeckcxvcas 4927S ®2E 

Deepen or Redrill 
S. D. Coates, Inc. 

SEE haa sci cheaicsenccts 22 4S 12W 
Dabney-Johnston Oil Corp.... 51 29 4S 12W 
Indiana Drilling Co. .......... 18% 4S 12W 
Huntington Beach 
C. Gs BRGPAGIRR - Secs ccc cccccsce 111 6S nW 
Montebello 
Union Oil Co. 

RAE I on os t505 0 dice cen 6 1-26. We 
Santa Fe Springs 
Associated Qil Co. 

BIE eveivcagtccahescceecss 9 3: 28 1 
Midway 
Honolulu Oil Corp., Ltd. ...... 24 4 328 UE 
Kern River 
Sarah C. Getty 

EIT iwdiis be bike cee teies 23 14 2S 2zeE 

Abandon 

Long Beach 
San Laces Oil Co. 2.2 .ccccceee 1H 4S 12W 
Piru 
EN, Ot CON hiss cesccsoens 5 13 4N 19W 
Sunset 
Snook and Wells, Inc. ........ 34 12 11IN 24W 
Fresno County 
Western Gulf Oil Co. 

Sit, RENN ad Oveeehn bekeues se 13 Vs be 





MacClatchie Announces 
New Pump Liner 


A new pump liner has recently been 
placed on the market by the MacClatchie 
Manufacturing Co. of Compton, Califor- 
nia. The manufacturer owns patents 
which make it possible to manufacture 
a renewable steel liner that can be sold 
at a low price. 

The company states that the high qual- 
ity and low price have made it possible to 
produce liners in large quantities, thereby 
having the raw material milled at the mill 
to size and specification. The liners are 
made of seamless alloy steel tubing, hard- 
ened and ground. 
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